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Tue SPECTATOR 


Tue Specrator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars . per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum, 

THE SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 


THE SPECTATOR COMPANY, 
PUBLISHERS. 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WiLLt1AM StrREET, NEw York 
Telephone, John 231, John 232, 


WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 531. 





[All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company. ] 
gagrrriest, 1914, by The Spectator Company, New 

ork, 
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KENTUCKY CONFERENCES UNPRO- 
DUCTIVE 

HE State Rating Board of Ken- 
tucky still seems to labor under 

the delusion that its sole function is 
the reduction of fire insurance premium 
rates. A board of this character is gen- 
erally supposed to exist for the pur- 
pose of exercising supervision in order 
that no injustice may be done to either 
party to the fire insurance contract. 
Evidently the Kentucky board is either 
thoroughly satisfied that premium rates 


in that State are exorbitant, or it feels, 


that the purpose for which it was ap- 
pointed is the arbitrary reduction of 
rates, whether the latter are just or 
not. Even the “compromise” recently 


proposed involved the acceptance by tite 


companies of certain flat reductions in 
the rates upon various classes of risks. 
The drastic actions of the State Rating 
Board and its unwavering determina- 


tion to produce rate reductions have 
helped to convince the companies that _ 


they could not hope for profit in Ken- 
tucky under conditions which permit 
the fixing of rates by the rating board. 
Nothing practical having been accom- 
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plished at the several conferences and 
meetings which have been held during 
the last few weeks, another conference 
has been called for next Saturday, at 
which the chief officers of the State 
will meet with the Kentucky committee 
representing the fire underwriters and 
endeavor to reach some basis upon 
which it may be possible for the com- 
panies to resume business in Kentucky. 
At this time, however, the one proper 
solution of the trouble appears to be the 
calling of a special session of the legis- 
lature and the repealing of the Glenn- 
Greene law. If the members of the 
legislature are disposed to regard the 
interests of their constituents, and to 
deal: fairly with the fire insurance com- 
panies, whose indemnity is so much 
needed in their State, they should not 
only repeal the Glenn-Greene law, but 
also do away with the valued-policy law 
and seek to reduce the excessive taxa- 
tion to which the companies are sub- 
jected in Kentucky. The people of 
Kentucky may rest assured that such 
evidence of a desire to deal justly with 
the insurance companies will be appre- 
ciated and reciprocated by the com- 
panies, which are conducted, in the 
main, by fair-minded men, who are 
content to transact the business of fire 
insufance upon a very reasonable mar- 
gin of profit, notwithstanding the ultra- 


hazardous character of that business. | 


It should be borne in mind that the 
companies cannot be forced to transact 
business in Kentucky, and can only be 
persuaded to do so when the conditions 
are such as to warrant the belief that 
some profit can be extracted from such 
business. Capital invested in fire in- 
surance, and subject to the enormous 
risks attaching thereto, is certainly as 
much entitled to remuneration as is that 
invested, with reasonable safety, in 
commerce in food, fuel and other neces- 
sities of life; and unless there is a 
prospect of profit capital will forsake 
the insurance field. 





INSURANCE BY THE STATE 


HE report upon the State Insurance 
Fund of Wisconsin, which has 

now been in operation for about eleven 
years, shows some peculiar features 
when considered from the standpoint of 
ordinary fire insurance methods. The 
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fund is now insuring State and county 
property to the extent of over $18,400,- 
000, and its premium income last year 
was $69,608. This indicates an aver- 
age rate Qfgabout 38 cents per $100 of 
insurance, against an average rate of 
$1.11 collected by the stock companies 
in Wisconsin in 1912. Although the 
companies are not allowed credit for 
any premiums more than three months 
due, the State Fund takes credit for 
premiums in course of _ collection 
amounting to $73,330, or a sum in ex- 
cess of the entire year’s premiums. The 
surplus shown for the Fund, after 
credit is allowed for all outstanding 
premiums, was $103,909, but this sur- 
plus has probably been nearly oblit- 
erated by the recent Superior Normal 
School fire, upon which the insurance 
loss is estimated to be $94,500. The 
State Fund is insuring a number of 
properties whose valuation is well up 
in the hundreds of thousands, and even 
in the.millions, while its cash in hand 
(its only stated asset except outstand- 
ing premiums) aggregated but $143,521 
on January 1, 1914. Thus far the pre- 
mium receipts of the Fund have 
amounted, to $357,070, while its losses 
(including. that on the Normal School, 
$94,500, and $197,822 on the State 
Capitol) have aggregated $310,345, or 
about: 87 per cent of the premiums. 
The writing of risks to such a great 
extent with so small an amount of 
assets would not be tolerated by law on 
the part of stock companies, even 
though they had many times as much 
assets as has the State Fund; in fact, 
in most States the companies are for- 
bidden to write a single risk in excess 
of 10 per cent of the amount of capital 
and surplus. It is apparent that an- 
other heayy loss, such as that of the 
Normal.,,School, would result in pro- 
ducing an excess of losses over pre- 
mium income for the Fund, through 
its whole period of existence; and there 
is no guaiftee that there may not be 
several such losses this year. In the 
latter evetit, it is clear that it would 
have been much more economical for 
the State and counties to have insured 
their property in the stock companies, 
which latter, writing a tremendous 
amount of insurance, would secure a 
better average. Altogether, it can hard- 
ly be concluded that the State Insurance 
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Fund of Wisconsin has been a great 
success, even though it has apparently 
been administered at a low expense 
ratio; and there seems to be no en- 
couragement to be drawn from the 
State Fund’s exhibit by advocates . of 
similar movements in other States. 





T the next meeting of the com- 
mittee on blanks of the National 
Convention of Insurance Commission- 
ers, to be held during May, there will 
come up for consideration a new blank 
for the annual statements of life insur- 
ance companies. In many respects the 
proposed form is a great improvement 
over that at present in use, and par- 
ticularly so in relation to income and 
disbursements. Under those headings 
minute subdivisions are made, so that 
every detail is available for inspection. 
The sub-committee in charge of the 
preparation of the blank has had in 
view the plan of having the entire finan- 
cial statement placed on a sound and 
scientific basis, so that accurate infor- 
mation may be had concerning a com- 
pany’s condition for any given year. 
By the new form, all the income re- 
ceived and earned, as well as all the 
expenses and payments to policyholders 
paid and incurred, enters into the state- 
ment for each year, thereby rendering 
it unnecessary to refer back to pre- 
vious reports in order to obtain the 
actual income and outgo of a given 
year. The adoption of the blank will 
necessarily mean some disturbance in 
the bookkeeping systems of the com- 
panies, and for that reason some oppo- 
sition may be expected. In any event, 
the companies must be given time to 
adapt their methods to the new blank, 
so that it is not likely to become effect- 
ive for a year or two. 





INCE the year 1907 the premium 
receipts of stock casualty and 
surety companies operating in the United 
States have more than doubled, while 
at the same time there has been an in- 
crease of over fifty in the number of 
companies. Last year the total pre- 
miums written, as reported by one hun- 
dred and twenty-four companies to THE 
SPECTATOR, amounted to $136,275,460, 
which was some $15,800,946 more than 
the premiums written in the previous 
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year, and compares with $65,995,059 
received in 1907. Losses paid last year 
were $66,994,205, against but $27,939,- 
594 six years ago. These figures indi- 
cate that there has been a wonderful 
development in the casualty and surety 
field of late years, and this branch of 
insurance is now considered by _busi- 
ness men as necessary for their protec- 
tion as fire insurance. The next few 
years will unquestionably see even 
greater extension of its benefits. 





EARLY 13,000 fires which occurred 
in Texas in 1913 have been an- 
alyzed and the results tabulated and 
combined by the State Fire Insurance 
Commission. The premiums aggregated 
$10,089,375, and the losses $5,236,103, 
indicating a loss ratio of 51.9 per cent. 
Over 5000 of the fires were in dwell- 
ings, the loss ratio on frame dwellings 
occupied by the owners having been 
56.2 per cent, while in brick buildings 
occupied by owners it was but 16.7 per 
cent. Automobile losses under the 
Texas floater form amounted to but 19 
per cent of $61,099 of premiums. Cot- 
ton-seed oil mills contributed the high- 
est loss ratio, 138.2 per cent, of any 
class upon which there was any consid- 
erable amount of premiums collected. 
While dwellings are usually regarded as 
preferred risks, it is found that the 
average loss ratio on dwellings in Texas 
last year exceeded 53 per cent, so that 
there was little margin of profit in that 
class. 
FIRE 


INSURANCE 








NEW YORK SURVEYS 


Thrifty Enterprise Disclosed.—There was 
a singular evidence of thrift brought out in 
the investigation of a loss on stock of hosiery 
in an East Side street lately. Aside from 
the location being queerly chosen the amount 
of stock on hand was a surprise. The 
loss was settled amicably, but an examination 
of the books revealed that in ten years the 
business had grown to yearly values of nearly 
$100,000. All from an original investment of 
three hundred dollars, without any sign of 
irregularity in methods or practices. It simply 
excited surprise. 


Missouri Will Lose Fat Tax.—The inter- 
insurance offices whose headquarters are in 
this city, which, however, had some subscribers 
on their lists living in Missouri, are not at all 
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disturbed by the cancellation of their Missourj 
licenses. We are informed that the Missourj 
subscribers are not alarmed, but the simple 
fact that stares the Missouri officials in the 
face is that they will lose a fat tax paid by the 
New York concerns heretofore. 


Judge Rumsey’s Address.—The address of 
Judge Rumsey before the Insurance Society of 
this city a short time ago has been printed and 
widely distributed. It was such a lucid presen- 
tation of past and present conditions that it 
was conceded that his forecast of the future 
was worthy of the closest study. The judge 
clearly proclaimed his opinion that all the 
movements to restrict the business were aimed 
at compulsory State-made rates, and the com- 
panies were warned to prepare for that con- 
tingency. 


Soliciting Kentucky Business.—Circulars 
have been sent broadcast to leading firms of 
merchants and manufacturers in Kentucky by 
several brokers residing in this city offering to 
supply policies to the insured on the same terms 
as lately demanded by the various companies 
which have withdrawn from that State. The 
names of two New York offices have been 
quoted as ready to write approved Kentucky 
risks. We made an inquiry of one of them 
last week, and in answer to a query whether 
such promises were authorized we received an 
emphatic negative. 


Policies Transferred.—It is of passing in- 
terest that the policies of insurance effected by 
the former Henry Siegel broker on the Simp- 
son-Crawford Sixth avenue store were in due 
form transferred to the new owners by the old 
broker, who had a contract affecting the 
sprinkler equipment. 


Undergo Many Investigations.—An Eng- 
lish manager says that the agency companies 
are pestered beyond precedent in attending 
conferences and arranging to meet investi- 
gating committees which are probing rates and 
other details of fire insurance in a way that 
bodes trouble without producing any good. 
In addition the companies are compelled to 
come together in this city every few days to 
agree upon some measure of defense against 
hostile legislation and radical proposals before 
sundry legislatures. The companies are urged 
to avoid political combinations, or get deeper 
into the mire every week. 


Arthur Muller Moves.—Arthur Muller of 
340 Third avenue, manager of the uptown 
office of the Germania Fire of New York, has 
moved to the Forty-second street building. 


Newspaper Office Fire Settled.—Another 
newspaper office fire has been settled. A slight 
blaze in the Tribune building last month has 
been adjusted: for $1250, with contributing in- 
surance of $525,000. 


Prof. L. C. Brummer to Speak.—Leon C. 
Brummer, C. P. A., professor of auditing at 
the School ef Commerce, Accounts and 
Finance, New York University, will speak at 
the accountancy dinner and meeting of the 
Insurance Society of New York at the Under- 
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writers Club on April 27. The subject of Pro- 
fessor Brummer’s talk will be “Accountancy.” 


CHICAGO AND THE WEST 

Chicago Local Agents Organize.—The 
commissioned agents in Chicago, that is, those 
receiving commission on their business, have 
organized a local agents’ club, composed of 
agents who are compensated exclusively by 
commissions, and have elected the following 
officers: President, Charles T. Chandler; 
vice-president, R. W. Hosmer; treasurer, J. E. 
Purnell, and secretary, Donald M. Wood. This 
organization is pledged to the lawful promo- 
tion of the best interests of its members, and 
to the strict observance of all the rules and 
regulations of the Chicago Board of Under- 
writers. 

Fire at Decatur, I1l—The Powers Block at 
Decatur, Ill., was destroyed last week; esti- 
mated loss $800,000, fifty per cent of which is 
covered by insurance. 

Fire Insurance Club Meeting.—O. B. 
Ryon, general counsel for the National Board 
of Fire Underwriters, addressed the Fire In- 
surance Club at its meeting on April 14 on the 
subject of “Legislation.” 


BOSTON AND VICINITY 


Hamburg Assurance Gets License.—The 
Hamburg Assurance Company of Hamburg, 
Germany, has been admitted to Massachusetts 
to write fire reassurance. It has a deposit 
capital of $200,000. 

Elwell Bill Defeated.—On Tuesday of last 
week the Elwell bill to separate the invest- 
ment from the insurance feature in limited 
payment policies was defeated in the Massa- 
chusetts House by a narrow margin. Repre- 
sentative Samuel Davis of Boston, a well- 
known figure in Boston insurance circles, made 
a vigorous maiden speech in opposition to it, 
and was a principal factor in the defeat of the 
measure. 

Eagle Fire Admitted.—The Eagle Fire of 
New Jersey has been admitted to Massachu- 
setts. H. B. Alden has been appointed agent 
for Boston and the metropolitan district. 


P. G. W. Anderson Appointed.—P. G. W. 
Anderson has recently been added to the staff 
of the Underwriters Bureau of New England. 
Mr. Anderson, who comes from the Canadian 
Fire Underwriters Association of Toronto 
office, succeeds W. D. Milne, who is now with 
the Phcenix. 

Arlington Fire in Massachusetts.—The 
Arlington Fire of Washington has been ad- 
mitted to Massachusetts. 

Boston Mayor’s Proposition Met with 
Disfavor.—The proposition of the Mayor of 
Boston that the fire insurance companies shall 
decline to insure any risks in a certain zone 
noted for its frequent fires did not meet with 
favor, as a fact or principle. 


NOTES FROM PHILADELPHIA 

Carries Various Lines.—The Curtis Pub- 
lishing Company, publishers of The Ladies’ 
Home Journal, Saturday Evening Post and the 
The Country Gentleman, whose plant opposite 
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Independence Square has become one of the 
prides of Philadelphia, and is looked upon as 
a “standard” from an insurance viewpoint, in 
addition to the lines of fire insurance usually 
carried good-sized lines of sprinkler leakage 
insurance which have been: placed, not only 
against actual property damage but against loss 
to the “use and occupancy” or “use and ex- 
pense” of the entire plant. This latter cover is 
rather unique and a new form of the sprinkler 
leakage business, indemnifying the assured 
against any loss of the “use and income” of the 
property occasioned by an accidental leakage 
of water from or breakage of the automatic 
sprinkler system and its equipment, and is a 
development of the recent almost abnormal 
growth of the sprinkler leakage business, 
which branch of the business is being more 
and more taken up by the companies in general. 


STATE INSURANCE FUND 


Wisconsin Commissioner's Report Shows 


Condition at the End of 1913 


The Wisconsin Insurance Commissioner’s re- 
port on the State Insurance Fund is of special 
interest in view of the recent Superior Normal 
School fire. 

The report shows a surplus in the fund over 
the liabilities for unearned premiums and for 
the transfer from the general fund at the begin- 
ning of the year of $103,909, and a premium in- 
come for the last year of $69,608. The total as- 
sets of the fund at the end of last year were 
$216,851, the total losses of the past year were 
$5728, and the total expenses $1739. 

As the total insurance on the Superior Nor- 
mal School is $94,500, it appears that this can all 
be paid from the surplus in the fund. The value 
of the State property has grown from $6,283,900 
on July 1, 1903, to $18,968,465 on July 1, 1913. 
This is exclusive of the county property in- 
sured in the fund, amounting in value to $2,159,- 
606. The total insurance carried is $18,423,245. 
The loss ratio for the past year was 8.2 per 
cent and the expense ratio was 2.5 per cent. 

Twenty-two counties have now elected to take 
their insurance under the fund, and about fifty 
cities and villages and school districts are con- 
templating placing their insurance in the fund. 
Some already have taken this action. 

A full history of the fund and list of the 
property insured follows: ; 


SUMMARY OF STATE FIRE INSURANCE 








FUND 
(July 1, 1908, to January 1, 1914) 
Income— 
State PYOOMUIMs 2... csccccccsscve $346,939 
County premiums ............. 10,131 
Transfer from general fund.... 78,138 
URINE Nox boas ees ces pea ca ad ———— $435,207 
Disbursements— 
Losses on Capitol fire.......... $197,821 
Other leswes paid... ...ccccccsene 18,024 
Inspections and rating.......... 2.511 
UNEINET  a kiwcestnx ce daa aan adie ns ——_—— $218,356 
Bienes OF 1MOOUNG 6. con ce iveiedetcces $216,851 
Assets— 
Cash with State Treasurer...... $143,521 
Premiums outstanding ......... 73,330 
———— $216,851 
Liabilities— 
Unearned premiums ........... $34.804 
Transfer from general fund.... 78,138 112,942 
Surplus over liabilities......——— — $103,909 
Total value of State and county prop- 
A, ee Pe $21,128,072 
Total insurance carried in the fund 18,423,245 
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KENTUCKY SITUATION 





Companies Refuse to Accept Recom- 
mendations Made by Ruby Laffoon 





GOVERNOR McCREARY BECOMES ACTIVE 





Sends Invitation to Three Managers for Confer- 
ence on Fire Insurance Situation—State 
Officials to be Present 


LOUISVILLE, April 13.—Governor McCreary 
of Kentucky has sent an invitation to three 
prominent managers for a conference on the fire 
insurance situation in Louisville next Saturday, 
April 18. Those invited are: J. H. Lermit, gen- 
eral manager of the Northern Assurance of 
London; Thomas E. Gallagher, of the tna of 
Hartford, and Dugan & Carr, of the Hartford 
Fire of Hartford, composing the Kentucky com- 
mittee. In addition to the Governor, State 
Auditor H. M. Bosworth, who appoints the mem- 
bers of the State rating board, and Attorney- 
General James Garnett join in the invitation. 
The State officials have expressed the hope that 
the conference will result in a satisfactory set- 
tlement of the situation. 

Mr. Bosworth, who is an avowed candidate 
for the Democratic nomination for Governor, 
has realized, it is said, that the fire insurance 
situation is having a bad effect on his cam- 
paign. Mr. Bosworth has shown real anxiety to 
settle the difficulties, and there is little doubt 
that a fair proposition from the companies 
would be accepted by the State officials. 

The compromise offered by Chairman Laffoon 
of the State Rating Board at the conference 
held on Wednesday of last week at Louisville, 
at which C. J. Doyle, associate counsel for the 
National Board of Fire Underwriters, repre- 
sented the insurance interests, has been turned 
down by the companies. It consisted of a reduc- 
tion of ten per cent in dwelling rates for cities 
or towns, based on the final rate in effect May 
1, 1913, and a twenty-five per cent reduction on 
loose-leaf tobacco sales houses and contents as 
of November 1, 1913. Among the other recom- 
mendations offered was that the commission of 
three provided for by the Glenn-Greene bill in- 
clude one insurance man, a merchant and a 
manufacturer. Numerous other proposals were 
made, none of which was considered by the 
companies. The companies, it is said, will not 
recognize the principle of permitting reductions 
of this kind, and will insist that the results be 
secured by the application of the schedules. 


ADDRESS OF C. J. DOYLE 


‘In his address before the Kentucky meeting 
Mr. Doyle said, in part: 


The attitude of the companies has been criticised 
in some directions for the suspension of operations 
in your State before this law becomes effective. It 
has been stated to this body that the law does not 
take effect until the middle of June, and that orders 
under the new law could not be issued approximately 
begore the first of August. We ask you, as business 
men, whether or not you would continue to invest 
your capital and increase your liabilities in a State 
or a country where you were clearly of the opinion 
that at a certain time you would have to abandon 
that field of operations? 

In view of the past restrictions, expense and an- 
noyance, and no hope for better conditions, but with 
a firm belief of increasing intolerable situations, would 
you not begin to curtail rather than expand your 
activities? 

In 1912, from the official statement of your Insur- 
ance Department, the fire premiums written in Ken- 
tucky were gy 939.87. The total liabilities as- 
sumed, however, the same companies amounted to 
$374,621,974.90. This act was signed by the Governor 
on March 7, and becomes effective June 16, practically 
a little more than three months, one-fourth of a year. 

It is further stated that the court houses of the 
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Commonwealth are open to us in the event we have 
grievances against the exercise of authority lodged in 
the rating board under this new law. In the first in- 
stance, it is not unfair to assume that it does not re- 
quire a trained legal mind to understand that under 
the constitution of your State this provision is made 
absolutely necessary, and therefore is not to be con- 
sidered a generous gratuity on the part of the 
sponsors of this law. Ts the next place, has the time 
arrived when business men can only hope for fair pro- 
tection of their rights by resorting to the courts of 
your Commonwealth? ‘The State Rating Board, theo- 
retically at least, is supposed to stand without preju- 
dice against the rights of either the insured or the in- 
surer, and it would be just as much a deprivation of 
their rights for them to be told that their only — 
of redress was ultimately in the courts as it would be 
for a judge of your Circuit Court, in advance of a 
judicial hearing, to threaten to indict you or make 
public unrestricted statements of the business in which 
you are engaged, but then say: “We will try your 
case, and if our findings conform to our present tem- 
per of mind you have recourse in the Court of. Ap- 
peals at the end of extended and expensive litigation. 


To-day the men I have the privilege to temporarily 
represent present to you, the business people of the 
State of Kentucky, that they have indemnity to sell. 
You, the business geopte of this State, ~ in turn 
you desire to purchase our indemnity. ne thing 
stands between the consummation of that transaction 
which means renewed protection to you and a hope 
of some reasonable profit to the companies, and that 
barrier is the present rating law and the amendments 
attached to it at the last session of your legislature. 
If the barrier is insurmountable it has been built to 
that height with the stones selected and erected by 
the author of these laws and over the protest of the 
companies who want to continue to do business with 
the people of your Commonwealth. 

I submit to you that the attitude of the fire insur- 
ance companies has never been an approval of the 
original law, and is not to-day. The strongest proot 
of that is to be found in the continued protest made 
against it in case now before the Supreme Court of 
the United States, and this case was started within 
one month after the original law went into effect. It 
is true the fire insurance companies did, during the 
pendency of that protest, continue to furnish indemnity 
to the people of this State under the most trying cir- 
cumstances, but when these amendments were added 
to the original law the slight hope of better conditions 
~~ way to utter despair, and an abandonment of the 

eld in their judgment was made necessary. 

If I had the wisdom and the authority to again re- 
store amicable relations between these companies and 
their customers I should be happy, indeed, to perform 
the functions of such an important office. I do not 
possess that wisdom and I have not the authority. 

hose whom I represent cannot legislate. ‘They -do 
not assume to enforce your laws. These are matters 
in which you are represented by your legislature and 
your Governor and your insurance authorities. But I 
still indulge the personal hope that even yet there may 
come out of your watchfulness and your efforts and 
your sense of justice a solution of this great problem 
that to-day vexes the fire insurance companies and 
their customers alike. 


Michigan Reinsurance Tax 

The Supreme Court of Michigan has affirmed 
the decision handed down by Judge Weist 
against the Insurance Department of that State 
in the case brought some time ago against the 
American Central of St. Louis by former Com- 
missioner Palmer for the Michigan Insurance 
Department. The question involved was 
whether the Commissioner had authority to col- 
lect a three per cent tax upon reinsurance 
premiums received by foreign companies from 
Michigan companies. 5 


Accept National Board Committee's 
Proposal 


The committee on rates and rate-making of 
the National Convention of Insurance Commis- 
sioners gave much consideration to,the propo- 
sal of the committee on classification of the 
National Board, and on Tuesday agreed on a 
report to be submitted to the Commissioners’ 
convention, which began Wednesday. 


Marquette National Fire, Chicago 


The Marquette National Fire of Chicago will 
apply for a license about the first of May to be- 
gin writing business. The company is rapidly 
completing the sale of stock, which is in charge 
of E. W. Zinser. The company will move to its 
new quarters in the Insurance Exchange, 
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WESTERN UNION MEETING 





Important Action Taken at Semi-Annual 
Gathering at Philadelphia 





CHICAGO COMMISSIONS DISCUSSED 





Decide on Plan Which Will Be Submitted to 
Western Insurance Bureau—President G. H. 
Lermit Delivers Able Address Defending 
Companies Against Charges of Ex- 
cessive Earnings 


The semi-annual meeting of the Western 
Union was held on Wednesday, Thursday and 
Friday of last week at the Bellevue-Stratford 
hotel at Philadelphia. The meeting was fairly 
well attended by members, and there were a 
number of Eastern underwriters present, among 
these being Henry Evans, president of the Con- 
tinental and the Fidelity-Phenix of New York; 
Henry E. Rees, vice-president of the Attna of 
Hartford; A. W. Damon, president of the 
Springfield Fire and Marine of Springfield, 
Mass.; William N. Kremer, president of the Ger- 
man-American of New York; R. M. Bissell, pres- 
ident of the Hartford Fire of Hartford, and F. C. 
Buswell, vice-president of the Home of New 
York. 

The principal business considered was the 
question of commission to be paid to Chicago 
agents. The expense reduction plan, which was 
put into force in that city on January 1 last, mec 
with the disapproval of the fire insurance agents, 
and their proposition to give Class 1 agents an 
overriding commission of ten per cent is the 
subject which consumed most of the attention 
of the underwriters. Lyman J. Drake of Chi- 
cago, chairman of the agents’ organization, ‘was 
present to offer any information desired. The 
members of the joint large cities committee of 
the Western Insurance Bureau were also 
present. 


PRESIDENT LERMIT’S ADDRESS 


President G. H. Lermit of the Western Union 
made an able address, in which he disproved the 
charges that fire insurance companies were mak- 
ing excessive profits by presenting statistics 
proving to the contrary. He stated that during 
1913 the profit was only 3.09 per cent of the 
premium income. For the decade ending with 
1913 the loss was $27,213,682, or 1.015 per cent of 
the premiums, and that in 1913 some thirty-two 
companies writing premiums of $6,600,000 the 
previous year had retired from business. Mr. 
Lermit further discussed the losses to the lead- 
ing companies operating in the eighteen West- 
ern States had suffered from the problems grow- 
ing out of the abnormal number of fires, the de- 
preciated values of securities, the misunder- 
standing of business reflected in hostile legisla- 
tion, and the general demand for lower insur- 
ance rates. He also recommended that the joint 
conference committee be the same as the gov- 
erning committee. 


GOVERNING COMMITTEE’S RECOMMENDA- 
TIONS 


Following the president’s address, the reports 
of the various committees were heard. The gov- 
erning committee recommended the appointment 
of a committee to revise the book of rules and 
decisions, and that it report to the December 
meeting. A committee was also recommended to 
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frame rules for the proper handling of sprin- 
klered business. Rules were also suggested, but 
it will be necessary to secure the approval of 
the Western Insurance Bureau before they can 
become effective. 

When the question of giving the Class 2 agents 
in St. Louis a five per cent lower commission 
than the Class 1 agent was brought up, objec- 
tion was raised and, after discussing the matter 
at considerable length, the reports on St. Louis 
and Milwaukee were referred to the joint large 
cities committee. The Milwaukee agents asked 
for a differential of five per cent as against 
solicitors. The committee held a session lasting 
all night and practically all of Thursday before 
a compromise regarded as satisfactory was 
agreed upon. A report was made to the meet- 
ing on Thursday, but the outcome will not be 
made public until it is acted upon by the 
Western Insurance Bureau. 


CHICAGO COMMISSIONS 


The Chicago question was finally brought toa 
close on Thursday evening, when action was 
taken which will remove the objections, it is 
thought, to the present commission plan. It has 
received the approval of the Bureau members of 
the joint committee, and for this reason it is 
firmly believed that it will be accepted by the 
Western Insurance Bureau. The details are being 
withheld pending the action of the bureau, but it 
has become known in Chicago that the Class 1 
agents failed to get the increase and changes, 
although they were granted a restricted addi- 
tional commission for a Class 1 agent who super- 
vises Class 2 business of a company which does 
not have its business supervised by a Depart- 
ment representative. Class 2 agents are given 
an advance of five per cent on the present ten 
and fifteen per cent basis. 

C. J. Doyle, associate counsel of the National 
Board of Fire Underwriters, who was on his way 
East from Louisville, where he attended the 
meeting of commercial organizations which con- 
sidered the fire insurance situation in Kentucky, 
stopped off at Philadelphia on Thursday. The 
members of The Union were waiting for a report 
from the joint large cities committee, so an in- 
formal meeting aside from the Western Union 
was held. Mr. Doyle gave an account of the 
Kentucky meeting. The members of the West- 
ern Insurance Bureau in Philadelphia, the press 
and others were invited to attend. Vice-Presi- 
dent F. C. Buswell, of the Home of New York, 
and chairman of the committee on laws of the 
National Board of Fire Underwriters, was 
chosen as chairman. 


CHANGES IN COMMITTEES 


The closing session on Friday was marked 
by several important changes. One was the re- 
duction in the membership of the governing 
committee from eleven to nine, and the joint 
conference committee of The Union was in- 
creased from five to nine, and according to Pres- 
ident Lermit’s recommendation, the member- 
ship in both will be identical hereafter. Sim- 
ilar action probably will be taken by the West- 
ern Insurance Bureau. The Union approved the 
commission arrangement agreed upon by the 
large cities committee in reference to St. 
Louis and Milwaukee. Class 2 agents of St. 
Louis were given five per cent more in District 
No. 2 than was provided for in the original re- 
port. The Milwaukee agents will get a five per 
cent differential as against solicitors. W. J: 
Dutton, formerly president of the Firemans 
Fund of San Francisco; J. L. Cunningham, pres- 
ident of the Glens Falls of Glens Falls, N. Y., 
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and R. Dale Benson, president of the Pennsyl- 
vania Fire of Philadelphia, were elected hon- 
orary members. The next meeting will be held 
on September 16 at the Traymore at Atlantic 
City. 


North Dakota Resident Agents Law 

Commissioner W. C. Taylor of the North Da- 
kota Insurance Department has made a recent 
ruling regarding non-resident brokers and over- 
head writing. It is much the same as the action 
taken in Michigan, although no mention is made 
of underwriting annexes. Commissioner Taylor 
says that, owing to the fact that a vast amount 
of fire insurance covering North Dakota risks is 
written by brokers residing outside of the 
State, much revenue is consequently lost to the 
State, and is in direct violation of sections 4508, 
4509 and 4510 of the laws of 1905. He therefore 
holds that it is contrary to the laws of North 
Dakota for a non-resident agent to be con- 
nected in any way with the writing of business 
on risks within the State, or for any company to 
secure policies signed in blank by a resident 
agent afterward to be filled in and completed by 
a non-resident agent; or for resident agents to 
sign slips of approval to be attached to com- 
pleted policies by non-resident agents. He 
further requires that all policies issued must 
be compiled by a resident ‘agent and a record 
made of each policy issued, with the premium 
collected by the resident agent and the commis- 
sion allowed by the company retained by the 
resident agent. 


National Fire Protection Meeting 


The eighteenth annual meeting of the Na- 
tional Fire Protection Association will be held 
Tuesday, Wednesday and Thursday, May 5, 6 
and 7, in the Auditorium of the Insurance Ex- 
change at Chicago. The meeting will be called 
to order at 10 o’clock, and among the speakers 
will be Dr. S. W. Stratton, director Bureau of 
Standards, Department of Commerce of the 
United States, on ‘‘Possible Co-operation Be- 
tween the Federal Government and the Na- 
tional Fire Protection Association’; President 
Frank D. Chase, of the Chicago Chapter N. F. 
P. A., on “The Adoption of N. F. P. A. Stand- 
ards by State and Municipal Action,’’ and Will- 
jam H. Merrill, manager Underwriters Labora- 
tories, Chicago, on ‘‘New Features in the Work 
of Underwriters Laboratories.’’ On Wednesday 
afternoon a test will be conducted at the labor- 
atories. 


Reduces Capital from $1,000,000 to 
$10,000 


The Rankin-Benedict Underwriting Company 
of Kansas City, which conducts the Lumber- 
mens Reciprocal Exchange, has filed amended 
articles of incorporation, decreasing its capital- 
ization from $1,000,000 to $10,000. This action 
was taken, according to the management of the 
company, because of the failure of as many 
Members as was expected to subscribe to pre- 
ferred stock which was to have been issued 
and on which big dividends were to have been 
paid, 


Nebraska Fire Insurance Company 
Van B. Lady, former promoter of the Prairie 
State and Commonwealth, both of Omaha, Neb., 
is negotiating with certain interests now for the 
Purpose of launching a Nebraska fire insurance 
company, with headquarters in that city. 
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Well-Attended Gathering at Washington 
Receives Important ‘Reports 





SHORT-RATE TABLE BEING PREPARED 





Report of Large Cities Committee Unanimously 
Adopted 


[Special Despatch to THE SPECTATOR] 

WASHINGTON, D. C., April 14.—The annual 
meeting of the Western Insurance Bureau 
opened here to-day with a good attendance of 
company officers and managers. Immediately 
after the roll call a telegram was sent to E. G. 
Halle, the chairman, who was detained by ill- 
ness, the motion being made by Charles E. 
Sheldon. The telegram expressed sincere re- 
gret at his absence, appreciation of his long 
and faithful service, and hope for his speedy 
recovery. 

C. L. Hecox of the Ohio Farmers reported for 
the finance committee, showing the business af- 
fairs of the association to be in good condi- 
tion. M. A. Scholbe, manager of the bureau, re- 
ported that the membership is now fifty-eight, 
representing sixty-one companies and twenty- 
one annexes. He called attention to the growth 
of the Exchange, the official medium of com- 
munication and urged prompter answers on the 
part of members. 

Neal Bassett, who presided as vice-chairman 
in the absence of Chairman Halle, made appre- 
ciative reference to the latter and gave a brief 
resumé of the principal events since the last 
meeting. The work of the conference commit- 
tee was probably the most important, since it 
has borne the brunt of the troubles of the or- 
ganization; but the large cities committee is 
only second to it in importance and, so far as 
immediate effect is concerned, is probably the 
most important. He reviewed the work that 
has been done in reducing expenses in Chicago 
and paid a high compliment to Charles 
E. Sheldon, who, as chairman of the joint 
large cities committee, had given the work a 
vast amount of time and thought. Mr. Bas- 
sett closed with brief references to non-affili- 
ated competition, promising suggestions there- 
on by the executive committee, and comment on 
the work of the State Fire Prevention Associ- 
ations. 


LARGE CITIES COMMITTEE REPORT 

The report of the large cities committee was 
presented by Charles E. Sheldon, who is chair- 
man of the joint committee, and its unanimous 
adoption was a high compliment to him. He 
explained the reasons for the changes made in 
the Chicago situation, and after a few questions 
had been asked and satisfactorily answered the 
report was adopted. 

C. W. Gerwig, president of the Teutonia of 
Pittsburg, discussed the short-rate tables in 
use in Cleveland and Indianapolis. These differ 
from those in general use elsewhere, and some 
companies have been following the usual 
short-rate tables, while others have been using 
the local forms. Mr. Gerwig held that if there 
was a rule it should be lived up to so long as 
it was on the books. It was announced that 
the committee on ways and means, represent- 
ing all the companies, is preparing a revised 
short-rate table for general adoption, and ac- 
tion was deferred until this is ready. 

Archibald Kemp of the Camden spoke on 
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“Fire Prevention Associations.” He explained 
their purpose, organization and methods, 
showed the good they are accomplishing and 
recited the criticisms to which they had been 
subjected, suggesting that the latter might be 
overcome as a result of the supervision to 
which they are now subject through the com- 
mittee on publicity and education. Because of 
points raised in this paper, the order of busi- 
ness was changed, and F. S. Danforth of the 
Millers National read the report of the com- 
mittee on publicity and education. This, in 
addition to the other points covered, showed 
that the suggestions made by Mr. Kemp had al- 
ready been put in force by the committee. T. 
R. Weddell, as secretary of the committee on 
publicity and education, was invited to address 
the meeting and explained more fully the work 
being done in publicity and educational lines 
and in the supervision of the fire prevention 
associations. 
APPROVE CHANGES 

Walter D. Williams of the Security of New 
Haven then presented the report of the con- 
ference committee covering the work done and 
the rulings made since the last meeting and 
submitting the changes in rules and other ac- 
tion of The Union meeting in Philadelphia the 
previous week. All the rulings of the con- 
ference committee were approved, as were the 
changes in rules made by The Union and rec- 
ommended by the joint conference committee. 
There was considerable objection to the liber- 
alized forms adopted in hope of regaining the 
large lines which have been lost by the stock 
companies, it having been decided that these 
were lost not so much because of rate as be- 
cause. of average, the large insurers insisting 
upon certain forms which would give them the 
protection they desired and which the rules of 
the organization have heretofore prohibited. It 
was felt that these forms were too liberal, but 
it was decided to give the new plan a fair 
chance and see if it would help regain the lost 
business for the stock companies, with the un- 
derstanding that if it did not there could be a 
change at the next meeting. The meeting will 
close Wednesday morning with the election of 
officers. There is a strong disposition to re-elect 
E. G. Halle as chairman in spite of his request to 
be relieved, the suggestion being to appoint a 
special committee of three to assist him in the 
work of the chairmanship. 


Old Kentucky Fire, Louisville 

A new fire insurance company is being formed 
at Louisville, with a capital of $100,000, by A. 
H. McAtee, a veteran local agent. The name of 
the new company will probably be the Old Ken- 
tucky Fire, though this has not yet been finally 
determined.. Mr. McAtee has made plain the 
fact that he is not taking advantage of the 
present situaton in Kentucky, and, in fact, 
does not intend to begin writing until the rating 
troubles in Kentucky have blown over. The 
stock of the company, which will be sold at two 
for one, creating a surplus of $100,000 to begin 
with, will be placed chiefly with wholesalers and 
manufacturers. Mr. McAtee will be manager. 


Automobile Conference at New York 

A new schedule to meet competition in West- 
ern Union territory was decided upon at a meet- 
ing of the Automobile Conference held on Fri- 
day last at New York. The schedule became ef- 
fective on April 15. The relief rule wil! be can- 
celed by the Western members. The new rates 
run about one-half per cent lower. 
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MISSOURI RECIPROCALS 


Puzzling Situation Develops as Result 
of Revocation of Licenses 





ASSERT THEY WILL CONTINUE OPERATION 


Supreme Court Ruling Does Not Affect Existing 
Contracts Between Members of Reciprocals 


The situation as regards reciprocal exchanges 
in Missouri is a rather puzzling one as the re- 
sult of the decision of the State Supreme Court 
that the legislation of 1911 recognizing the inter- 
insuring Exchanges is invalid. Insurance Com- 
missioner Charles G. Revelle, following the 
court ruling, issued instructions to the Ex- 
changes, twenty-nine of which have operated in 
Missouri, to cease acceptance of new business. 
The Supreme Court’s decision, contrary to the 
impression which has gaine4 ground in some 
quarters, does not affect existing contracts be- 
tween members of reciprocals. All of these 
contracts are valid, according to the court. 
Despite Mr. Revelle’s order, the inter-insurers 
have indicated they will continue as in the past. 
They assert that reciprocals transacted business 
in Missouri for more than a quarter of a cen- 
tury before legislation of any description affect- 
ing them was passed. They also aver that no 
less than a dozen other States are without legis- 
lation of this kind, but that the reciprocals are 
operating without hindrance. The managers of 
inter-insuring Exchanges have produced cer- 
tain court decisions in substantiation of their 
statements. On the other hand, officers of pub- 
lic companies believe that the reciprocals must 
cease writing. Decisions of the United States 
Supreme Court seem to indicate that the Ex- 
changes cannot operate without first securing 
the approval of the Insurance Departments of 
the various States in which they wish to solicit 
business. Bruce Dodson of Kansas City, an in- 
ter-insurer, who recently formed a stock casu- 
alty company, explained recently that he had 
not anticipated the present situation regarding 
reciprocals when he did so. His stock company, 
he asserted, had been formed merely to insure 
that part of the public which did not like the 
idea of reciprocal insurance. 


New York Bills Signed by Gov. Glynn 


ALBANY, April 14.—Insurance bills just signed 
by Governor Glynn are the following: Senator 
Ramsperger’s, amending section 13 by proyid- 
ing that all deposits heretofore or hereafter 
made with the Superintendent of Insurance by 
insurance companies shall be held in trust ac- 
cording to law, without preference or priority 
to any beneficiary. 

Assemblyman Horton’s, amending section 
138-a, permitting the Superintendent of Insur- 
ance to issue adjusters’ certificate of authority 
to those whom he deems to be trustworthy and 
competent instead of those who are trustworthy 
and competent. The provision of law requiring 
a hearing before the revocation of a certificate 
is stricken out, as is also the provision making 
the action of the Superintendent of Insurance, 
in revoking such license, subject to review by 
writ of certiorari. 


Mississippi Legislation 
JACKSON, April 13.—In the confusion of the 
closing moments of the Mississippi legislative 
session which ended March 28, the summary of 
insurance laws passed and which failed to pass 
omitted two measures of a somewhat important 
character which got through. These bills, both 
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of which have just become law, are: House 
Bill No. 353, by Mr. Reese, to invest in boards of 
aldermen of municipalities power to contract for 
or otherwise provide a fire service in fire 
districts of the cities, and granting them power 
to levy an assessment on property of the dis- 
tricts for its maintenance; House bill No. 883, 
by Mr. Stennis, increasing the penalty for non- 
paymest of privilege taxes. 


Fire Notes 
—Governor John H. Morehead of Nebraska has set 
aside April 17 and 18 as fire-prevention day. 


—cC. L. Seeley of La Junta, Col., favors us with an 
illustrated description of his section, which is attrac- 
tive and shows the value of irrigation. 


—J. B. Shrock has resigned as cashier of the First 
National Bank of Berlin, Pa., to become secretary of 
the Co-operative Mutual Fire Insurance Company. 


—A. D. Legg, assistant secretary of the Citizens 
Fire of Baltimore, who was _ successfully operated 
upon for appendicitis during the latter part of Feb- 
ruary, has resumed his duties, 


—W. J. Gregory, a member of the insurance firm 
of W. J. Gregory & Co. of Atlanta, died suddenly in 
a sleeper at the Birmingham terminal station recently. 
Death was due to heart failure. 


—Mayor John V. Kasek of Wilkesbarre, Pa., has 
sworn out warrants against the members of the Wilkes- 
barre Board of Fire Underwriters, charging them with 
combining to make insurance rates. 


—Charles B. Reiter has been elected secretary of the 
Allemannia Fire of Pittsburg to succeed the late 
Charles P. Kellerman. Mr. Reiter has been assistant 
secretary of that company since 1904. 


—The New York Insurance Department has _ pub- 
lished in pamphlet form the list of persons, partner- 
ships, associations and corporations licensed as brokers 
in New York State. A supplementary list is expected 
to be issued in the near future. 


—The New Hampshire Fire of Manchester has ap- 
pointed J. H. Gosnell State agent for Minnesota and 
North Dakota. Mr. Gosnell has had a wide expe- 
rience in the Northwest, and is at present special 
agent for the Hamburg-Bremen in Minnesota. 


—The New Jersey Legislature adjourned on Thurs- 
day last without having passed the Richards bill pre- 
venting the fixing of fire insurance rates by two or 
more persons. The bill passed the Assembly, but died 
in the Senate when the adjournment was taken. 


—The first meeting of the Northwestern group of 
the Oklahoma Association of Local Fire Insurance 
Agents, held recently at Enid, was unusually success- 
ful from every standpoint. A good representation 
from all over the district covered by that group was 
present. 


—George Allen Armstrong, one of the leading local 
agents of the State, died at his home at Shelbyville, 
Ky., recently, after a long illness of Bright’s disease. 
He was district agent for the farm.department of the 
Continental of New York. Mr. Armstrong was sixty 
years old. 


—Men capable of presenting a high-class stock propo- 
sition, and who can finance themselves, may learn of 
an excellent opening, with liberal possibilities, by re- 
sponding to the advertisement of the Hibernian Fire 
Insurance Company in another column in this issue 
of THE SPECTATOR. 





A report of the examination by engineers of the 
National Board of Fire Underwriters shows that con- 
flagrations involving portions of the congested blocks, 
or districts, are probable, and that in the congested 
value -district construction is mostly light and seriously 
deficient structurally. 

—The Standard Mutual Fire of Philadelphia, the 
Mill Owners Mutual of Chicago and the Mill Owners 
Mutual of Des Moines are seeking admission to New 
York State, in which State the National Mutual of 
Philadelphia and the Protection Mutual Fire of Chi- 
cago have recently been licensed. ‘ 

—Manager Charles R. Street, of the Western de- 
partment of the Fidelity Phenix of New York, has 
announced the retirement of R. S. Odell, State agent 
for the company in Illinois, which position he has held 
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since the amalgamation of the Fidelity with the Phenix 
in 1908. Mr. Odell has long been prominent in under- 
writing circles. 

—The Firemans Fund of San Francisco will erect a 
handsome office building on the site of its present 
home office. The new building, which is expected to 
be completed about January 1, 1915, will be used ex. 
clusively by the company. During the construction of 
the new home the company will be temporarily lo- 
cated in the insurance building. 


—Galveston, Texas, has been reinvestigated by en- 
gineers of the National Board of Fire Underwriters, 
and report that the new fire boat is of value along the 
water front, “but it cannot be considered as fulfilling 
the entire requirements needed for the protection of 
the valuable water-front section and of the shipping 
during seasons of greatest congestion.” 


—Rhett & O’Beirne of Atlanta, Ga., have been ap- 
pointed general agents for the City of New York of 
New York in Virginia, which State the company will 
shortly enter. Rhett & O’Beirne are at present gen- 
eral agents for the City of New York in Georgia. 
The field work of this general agency is to be handled 
through Special Agent Joseph G. Gardiner. 


—The Columbian National of Detroit, through Man- 
ager Edward Bliven, has announced the appointment 
of J. F. Magee of San Francisco as general agent for 
California. Mr. Magee recently resigned as manager 
of the Associated Underwriters of San Francisco. 
Arrangements for the entering of this State have been 
practically completed by the Columbian National, and 
actual underwriting will begin in a very short time. 


—W. E. Fitzgerald has been appointed special agent 
in Indiana for the Sterling Fire of Indianapolis. Mr. 
Fitzgerald is the son of John Fitzgerald, prominent in 
the field work in Indiana, and has been connected 
with the Sterling since its organization in 1911, when 
he assisted in the arrangement of the office work 
prior to the beginning of general business. In_ his 
present position Mr. Fitzgerald will assist Geo. H. 
Eymann, who was recently appointed State agent. 


—The old firm of Newman & MacBain of New 
York (not the present Newman & MacBain, Inc.) has 
filed a petition in bankruptcy. The old firm was 
formerly general agent for the Shawnee Fire of 
Topeka, which secured a judgment against the firm 
for $60,150, holding it liable for uncollected local 
agents’ balances. The firm of Newman & MacBain, 
Inc., succeeded Newman & MacBain about a year 
ago, and is in no way affected by the action taken by 
the latter. 

—Joseph Winum, secretary of the Industrial Fire 
of Akron, Ohio, has announced that H. K. Miller has 
been appointed underwriting manager for the com- 
pany. Mr. Miller was for twenty years connected 
with the Hawkeye and Des Moines of Des Moines, 


.Ta., most of the time as managing underwriter. When 


that company reinsured in the Firemans Fund of San 
Francisco last year, Mr. Miller went with the Central 
National of Chicago as chief examiner, and retained 
this position until that company reinsured two months 
ago. 

—The committee on uniform policy forms and 
riders has decided to have all the Michigan blanks 
printed and distributed through the Michigan Inspec- 
tion Bureau. This is because of numerous changes 
made by the recent requirements of the Michigan In- 
surance Department that all forms and riders must be 
printed in not less than ten-point type. While so many 
changes were being made, it was held that this was an 
excellent opportunity to test the plan for uniform 
printing and distribution, it being claimed that this 
would avoid duplication of fifty per cent of the work 
and expense involved. 

—At a directors’ meeting of the Florida Fire and 
Casualty of Jacksonville held last week it was shown 
that since beginning business on May 15, 1912, and 
up to February 28, 1914, the premium income had 
amounted to $196,754, while the losses paid were $51,- 
985. The company reports assets of $434,610, capital 
$219,324, and surplus to policyholders $296,115. It 
writes fire insurance as well as the leading forms of 
casualty insurance. Officers are: C. H. Barnes, presi- 
dent; Gerald E. Hart, secretary and general manager. 
E. A. Groover, for some time past secretary and treas- 
urer of the company, declined re-election. 
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LIFE INSURANCE 


LIFE EXTENSION INSTITUTE 


Connecticut General Life One of Latest 
Life Companies to Take Service 








Among the latest life insurance companies to 
contract with the recently formed Life Exten- 
sion Institute for health examinations of its 
policyholders is the Connecticut General Life of 
Hartford. This is the third life insurance com- 
pany to take advantage of the service and a 
number of others are considering doing so. The 
companies now being supplied with service to 
the office employees through the institute are 
the Guaranty Trust Company, United States 
Casualty and the Lawyers Mortgage Company, 
all of New York. It is expected that this class 
of service will shortly be given many other com- 
panies in various sections of the country, as ne- 
gotiations are now pending. 


World's Insurance Congress, San Francisco, 


1915 


Further additions to the National Council of 
the Worlds Insurance Congress, which will be 
held at San Francisco at the time of the Panama 
Pacific International Exposition, are: Thomas 
H. Williams, Past Most Loyal Royal Gander of 
the Ancient and Honorable Order of the Blue 
Goose, who will represent that organization, 
and Charles H. Holland, who will represent the 
Workmens Compensation Service Bureau. The 
agency convention of the Capitol Life of Denver 
will be held at San Francisco during the expo- 
sition, according to the announcement of Presi- 
dent Thomas F. Daly. Among the company papers 
which devoted space to the exposition in recent 
issues are The Pacific Mutual News of the 
Pacific Mutual Life of Los Angeles, the bulletins 
of the Prudential of Newark, Missouri State 
Life and the International Life of St. Louis and 
the Continental Casualty of Cnaicago. 


Amalgamated Insurance Corporation 

In the early part of 1911 a company was or- 
ganized under the laws of Maine, known as the 
Amalgamated Insurance Corporation, and head- 
quarters were established at Indianapolis. The 
company subsequently removed to Oklahoma 
City, but has been practically inactive for more 
than a year past. Its object was to acquire 
stock in smaller companies and then consolidate 
the companies. Comparatively little of the au- 
thorized capital stock of five million dollars was 
subscribed and paid for, and as the company is 
involved in litigation no definite value can be 
placed upon the assets now held, nor can an 
estimate be made of the liabilities. The com- 
pany has never engaged in the insurance busi- 
ness, nor has it made any application to the in- 
Surance authorities of Oklahoma to transact 
such business. 


United Order of Pilgrim Fathers of 


Lawrence 

Assistant Actuary Smith of the Massachusetts 
Insurance Department has concluded an exam- 
ination showing the condition of the United 
Order of Pilgrim Fathers of Lawrence. The 
examination, which is as of November 30, 1913, 
Shows that notwithstanding the increase in 
tates adopted July 1, 1913, the order is steadily 
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losing ground. Mr. Smith states that even if 
the order were to receive adequate rates, ac- 
cording to the National Fraternal Tables _ it 
would still not have an assured future on ac- 
count of the abnormal number of its members 
who are of advanced age and because of cer- 
tain obligations which the order has assumed, 
to cover which there is no regular assessment 
income. 


Central Southern Life, Jackson, Miss. 

The formal organization of the Central South- 
ern Life, recently chartered at Jackson, Miss., 
has been completed, and announcement is made 
that the company will begin business within the 
next thirty days. The Central Southern Life is 
the outgrowth of the Great Delta Mortgage, 
Loan and Guaranty Company, and begins opera- 
tions with a paid-up capital of $60,000 and sur- 
plus of $35,000. Officers have been elected as 
follows: I. A. Oliver, president and general 
manager; A. S. Handy, vice-president; James 
B. Ray, secretary, and Robert B. Ricketts, treas- 
urer. Dr. J. P. Wall is medical director and 
former Governor A. H. Longino general counsel. 


National Life, New Albany, Takes Over 


Company 
The National Life of New Albany, Ind., which 
was organized last Fall, has taken over the 
German-American Life and Accident Associa- 
tion of Columbus, Ind., with insurance in force 
of $500,000, and with an annual premium income 
of about $7500. The National Life now has in- 
surance in force of approximately $3,000,000, and 
is planning to reinsure three other companies, 
which will give it $20,000,000 of business. The 
German-American Life and Accident some 
months ago took over the Indiana Life and En- 

dowment of Evansville, Ind. 


‘To Fight Burdensome Tennessee Taxes 

The Nashville Association of Life Under- 
writers, led by President W. A. Alexander and 
Reau E. Folk, former State Insurance Commis- 
sioner, is to make a determined fight against the 
burdensome taxes imposed on life companies by 
the State of Tennessee. It is a matter of note 
that the life companies pay one-fifteenth of all 
the taxes of every kind collected by the State, 
and the agents at the Tennessee capital are to 
wage a fight against this unreasonable propor- 
tion. By a campaign among the policyholders 
the agents hope to create a sentiment that will 
bring about more favorable legislation. 


Commonweath Life, Chicago 

The Commonwealth Life, which has been or- 
ganized at Chicago by Frank M. Grier, to oper- 
ate on the stipulated premium plan, began busi- 
ness April 10. A general agency contract for 
Western States has been given the Chicago 
Agency Company, which in return puts up $12,- 
500 for mortuary funds, $12,500 for surplus, and 
$15,000 in general expense funds. 


Saskatchewan Life, Regina 
The Saskatchewan Life of Regina, which was 
recently organized with an authorized capital 
of $1,000,000, has been granted a license and is 
now ready for business. The officers are: W. 
T. Mollard, president; W. H. Duncan and G. H. 
Barr, vice-presidents; and O. S. McCombie, sec- 
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retary-treasurer. Dr. David Low is medical di- 
rector, W. V. Emory superintendent of organi- 
zation and J. J. Stephens superintendent of 
agents. 


Royal Life of Chicago 


The Royal Life of Chicago, which is in pro- 
cess of organization, has called its first stock- 
holders’ meeting. Formal application will be 
made to the Illinois Insurance Department for 
a license after the meeting. The company will 
apply for admission to eleven Central and West- 
ern States. 

The entire capital and surplus will have been 
paid in by the time of the meeting. President 
A. L. Clover has asked the Department to ex- 
amjne the company before it applies for a li- 
cense. 


George A. Somerville Dead 


George A. Somerville, general manager of the 
Manufacturers Life of Montreal, died recently 
at his home in that city, following an illness of 
about six weeks. Mr. Somerville was born in 
the county of Perth in January, 1855. He had 
been connected with the Manufacturers Life 
since 1907, beginning as general manager. In 
May, 1913, he was elected a policyholders’ di- 
rector. He was prominent in club and social 
circles. ’ 


New York Bills Signed 


ALBANY, April 14.—Governor Glynn has 
signed the following bills passed at the recent 
session of the New York Legislature: 

Senator Ramsperger’s, amending section 97 
by providing that any corporation having less 
than eighty millions of insurance in force may 
incur a total expenditure exceeding the limits 
of expenditure as herein defined by an amount 
not greater than prescribed percentages of its 
loading for the preceding calendar year. 

Assemblyman Fuller’s, amending section 237 
by providing that no service upon the Superin- 
tendent of Insurance as the attorney for a 
foreign fraternal beneficiary society shall be 
valid against any such society when it is re- 
quired to file its answer, pleading or defense in 
less than twenty days from the date of mailing 
a copy of such service to the society. 

Senator Ramsperger’s, amending the insurance 
law relative to fraternal benefit societies by 
providing that the excess of the present value 
of future contributions over the present value 
of promised benefits under certificates for dis- 
ability benefits, other than total permanent dis- 
ability in combination with death benefit, shall 
not be allowed a reduction of liability under 
other forms of certificates, and relative to ex- 
emption of certain societies. 

Senator Ramsperger’s, amending the insur- 


-ance law by authorizing the incorporation of 


life, health and casualty companies for the pur- 


.pose of insuring against loss or damage to ele- 


vators or other property, except by fire, caused 
by the maintenance, operation or use of eleva- 
tors, and including loss by legal liability for 
damage therefrom and against damage from 
loss or use or occupancy of premises by reason 
of the breakage or leakage of sprinklers, pumps 
or water pipes. 


Amarillo National Life 


The fourth annual statement of the Amarillo 
National Life of Amarillo, Texas, shows that 
the year 1913 was the best since its organiza- 
tion. Admitted assets increased by $80,784, 
bringing them up to $387,300, while the policy 
reserve increased by $69,548, and the surplus on 
policyholders’ account is $218,053. During the 
year the premiums received amounted to $136,- 
020, total income was $155,011, and the sum of 
$65,287 was laid by from the income. The busi- 
ness in force on the paid-for basis is $3,561,207. 
Officers of the company are: C. T. Herring, pres- 
ident; C. B. Johnson, vice-president and general 
manager, and G. J. Brothers, secretary. 
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COMMISSIONERS MEET 


Mid-Year Gathering at Chicago Will 
Be Important One 





MUCH BUSINESS TO BE TRANSACTED 





Several Committees Hold Meetings on Monday 
and Tuesday Preceding Regular Session 


CHICAGO, April 15.—The mid-year meeting 
of the National Convention of Insurance Com- 
missioners began here to-day with a fairly good 
attendance. There is a large amount of busi- 
ness to be attended to and the commissioners 
lost no time in starting the ball a-rolling. 
From Monday until to-day various committees 
were in session and several underwriters’ con- 
ferences were held. Prof. A. W. Whitney of the 
Workmens Compensation Service and Informa- 
tion Bureau will read a paper before the com- 
missioners on the analytic system of rating that 
the companies are putting into effect in various 
States. 

A meeting of the committee on publicity and 
conservation was held at the Hotel La Salle at 
Chicago to-day. The meeting was called to 
order at 9 o’clock by Chairman Willard Done of 
Utah, and the subjects of insurance education 
and other important matters which came under 
the scope of the committee were discussed at 
length. An invitation was extended to all those 
interested in these subjects to be present. 


Metropolitan Life of New York 


The stockholders of the Metropolitan Life of 
New York held their annual meeting on Tues- 
day last. They approved all action taken by 
the directors during the year, including the 
payment to policyholders of bonuses of $6,334.- 
000. 


Teachers International Life, Chicago 


The Teachers International Life is being or- 
ganized at Chicago, with a capital of $500,000. 
A charter has been filed with the Illinois Insur- 
ance Department. 


Home Life and Accident, Fordyce 


LITTLE ROCK, April 18.—At a meeting of the 
directors of the Home Life and Accident of 
Fordyce the question of removing the head- 
quarters to Little Rock was discussed, and it 
was decided to maintain the offices at Fordyce. 
It was decided, however, that the loan depart- 
ment of the company, which was created by the 
board, should be maintained in Little Rock, 
with R. E. Pugh in charge. A resolution was 
adopted requiring that all loans made by the 
company should be approved by the executive 
committee, which was empowered to designate 
the depositories where the funds .of, the com- 
pany shall be placed. 

A. B. Banks & Co. of Fordyce were elected 
managers of the company. The following of- 
ficers were elected: A. B. Banks of Fordyce, 
president (succeeding Thomas C. McRae); W. 
S. Mitchell and R. BE. Pugh of Little Rock, vice- 
presidents, and John R. Hampton of Fordyce, 
secretary-treasurer. 


Northern Life of Seattle 


An examination of the Northern Life Insur- 
ance Company of Seattle, Wash., by the States 
of Washington and Idaho showed that its an- 
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nual statement as of December 31, 1913, was cor- 
rect in every particular. The examiners found 
that the company was well conducted, pays its 
claims promptly and transacts its business in 
an economical manner. The Northern Life is- 
sued its first policy in 1906, and at the close of 
last year had in force $8,640,266. The assets 
now amount to $680,063, with a surplus on 
policyholders’ account of $175,415, while the total 
income for the year 1913 was $386,195. Over 
$1,100,000 was added to the amount of insurance 
in force last year and vigorous efforts are be- 
ing made to reach the ten-million mark by the 
close of 1914. The company is conservatively 
managed and, as the results of the examina- 
tion prove, is in first-class financial condition. 


Talbot and Quinn Month 

March was set aside by the Fidelity Mutual 
Life of Philadelphia as Talbot and Quinn month, 
in honor of the newly-elected president, Walter 
Le Mar Talbot, and Vice-President F. X. Quinn. 
The field force paid these officers a high tribute 
by producing an aggregate of $3,187,425—the 
largest amount of new business in any one 
month since 1908. The gains over the corre- 
sponding month last year were as_ follows: 
Business received, 27 per cent; business issued, 
16 per cent; business paid for, 19 per cent; ap- 
plications received, 20 per cent; policies issued, 
13.7 per cent, and policies paid for, 22.4 per cent. 
Compared with February, the gains were: Re- 
ceived business, 90.5 per cent; business issued, 
60.6 per cent; business paid for, 45 per cent; 
applications received, 50 per cent; policies is- 
sued, 41.8 per cent, and policies paid for, 31 per 
cent. The goal of $3,000,000 set for March was 
thus easily passed by a handsome amount. 


Company Tidings 

—The Western Union Life of Spokane, Wash., 
shows an increase of 100 per cent during March 
over the business of March, 1913. 

—The Scandia Life of Chicago wrote over $700,000 
during March, and has set the production mark at 
$1,000,000 for April. At the present rate the com- 
pany may exceed that amount. 

—tThe business examined during the first eight work- 
ing days of April by the Illinois Life of Chicago 
amounted to $774,500. With this splendid start it is 
believed that a new April record will be established. 

—The Great-West Life of Winnipeg reports an 
exceedingly good business for the first quarter of 
1914, Applications received are approximately 
fifteen per cent greater than for the first three months 
of 1913. 


—Excellent gains were made during the first three 
months of this year by the La Fayette Life of La 


Fayette, Ind. The gains in received applications were _ 


nearly $200,000, in issued business $84,186, and in 
paid-for business $109,412. 


—The Gem City Life of Dayton, Ohio, closed the 
first quarter of 1914 with a splendid record of gains 
in all lines, including the number and volume of 
applications, the number and volume of policies 
issued, and the number and volume of policies paid 
for, showing increase of more than 150 per cent 
over the same period in 1918. ‘The premium collec- 
tions for the first three months amounted to more 
than three times that of the first three months last 
year, In addition, the lapse ratio for January and 
February was below 10 per cent, in spite of the fact 
that not any of the business on which premiums 
were due in those two months were as much as two 
years old. 


Life Notes 


—Whether Iowa’s blue-sky law is constitutional is 
now up to the Iowa Supreme Court. Arguments have 
been made, and a decision is expected at the May 
term. 

—The Everstatts building has been purchased by the 
Amarillo Life of Amarillo, Texas, and, when necessary 
improvements are made, it will be used as the home- 
office building. 

—The new automatic wrapper feed addressograph 
will be exhibited at the Allied Trades Exposition to be 
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Thursday 





held at the Grand Central Palace, New York, April 
18 to 25, inclusive. 


—The New York Life of New York has declared a 
dividend of ten per cent of the annual premium to be 
paid policyholders on the fifth anniversary of annual 
dividend policies taken in 1909. 


—The agency convention of the Pacific Mutual Life 
of Los Angeles will be held the latter part of May, 
1915, at San Francisco, in order that the agents can 
attend the Panama-Pacific Exposition. 


—In connection with the insuring of a man named 
Caminsky by the Philadelphia Life Insurance Com. 
pany, David Alexander and Samuel Milch of New 
York have been indicted by the Grand Jury. 


—Lane & Jones, New York, general agents of the 
Connecticut Mutual Life of Hartford, have received a 
great many appreciative letters from policyholders, 
which they have published in a booklet of 172 pages, 


—A Western life insurance company desires the 
services of two supervisors, one for Northern Ohio 
and the other for Central and Western Michigan. 
Further particulars appear in another column of this 
issue of THE SPECTATOR. 


—W. H. Brown, secretary and treasurer of the 
Columbian National Life of Boston, who was recently 
operated on for appendicitis, is doing splendidly, and 
he will be transfered from the hospital to his home 
in Wellesley this week. 


—The Kalamazoo Life Underwriters Association of 
Kalamazoo, Mich., has completed organization and 
elected officers as follows: T. Y. Sebring, president; 
J. E. Broyles, first vice-president; A. C. Gilbert, 
second vice-president, and F. W. Hough, secretary 
and treasurer. 


—Edward W. Allen, manager at New York for the 
New England Mutual Life of Boston, has resigned as 
tax commissioner, owing to his pressing private busi- 
ness, which needs his attention. Mr. Allen was for- 
merly president of the Life Underwriters Association 
of New York. 

—Wilfred Whaley Mack of Chicago will, on May 
1, become a member of the staff of The Weekly Un- 
derwriter of New York. He is at present with The 
Insurance Field of Louisville at the Chicago office, 
and before going to that city was associate editor in 
charge of the branch office in Atlanta. 

—Savings banks in Massachusetts which have in- 
surance departments now have 8537 policies in force 
for $8,378,233. These banks are the Whitman Savings 
Bank, Peoples Bank, Brockton, and the Berkshire 
County Savings Bank, Pittsfield. There are some six- 
teen other savings banks which are public agencies for 
this insurance, or more than ten per cent of the total 
savings banks in the State. 


—Geo. C. Melferyurgen has been appointed State 
manager of Nebraska for the Guaranty Life of Daven: 
port, Ia. Mr. Meieryurgen was general agent for the 
Commonwealth for several years, during which time 
he made an excellent record. For the past month he 
has been doing special work for the Prairie Life of 
Omaha. He is one of the best producers and organ- 
izers in Nebraska and has made an enviable record. 


—Agents of the Midwest Life of Lincoln, Neb., 
are much pleased with the new system of commissions 
adopted by that company at the beginning of the first 
of the current year. Under it all agents have the 
same contract, the commission being based on the vol- 
ume of business written and paid for during the year. 
Renewal commissions are based on the volume of 
premium-paying business in force for each agent from 
the time of his affiliation with the company. 


—The regular monthly meeting of the Life Under- 
writers Association of New York will be held at 8 
o’clock on Wednesday evening, April 22, at the Hotel 
Astor. Edward A. Woods of Pittsburg, manager for 
the Equitable Life of New York, and vice-president 
of the National Association of Life Underwriters, will 
be the principal speaker. The topic will be “The Re 
lationship and Responsibility of the Life Insurance 
Agent to the Insured, Whether He be of Own or 
a Rival Company.” 

—H. R. Stapp, general manager of the Gem City 
Life of Dayton, Ohio, announces the appointment of 
G. A. McHenry and L. B. Burnett as joint managers 
for Dayton. Mr. McHenry is well known in business 
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circles in Dayton, having conducted a general insur- 
ance agency there for twenty-five years. Mr. Burnett 
has been connected with the Gem City Life for the 
past year as agency supervisor, previous to which time 
he was with the New York Life of New York in va- 
rious capacities for a period of ten or twelve years. 
It is expected that this combination will give the 
Gem City Life a strong producing plant in Dayton. 

—At a meeting of the Travelers Club of the Trav- 
elers of Hartford, held recently, the following officers 
were elected: President, Clarence H. Smith; vice- 
president, John J. Cusick; secretary, Thomas F. Man- 
nix; treasurer, C. W. G. Bailey, and historian, H. I. 
Iribas. The Travelers Club was organized by Presi- 
dent Sylvester C. Dunham of the Travelers in 1907, 
and has since been the organization in charge of the 
social and athletic activities of the clerks of that 
company. It was mainly through the efforts of the 
club that the Insurance Institute of Hartford was 
organized, and since that time the educational fea- 
tures of the club have been given over to the Insur- 
ance Institute, which comprises all the insurance in- 
terests of Hartford. 


CASUALTY, SURETY & 
MISCELLANEOUS 


PLAN IMPORTANT MEETING 


Casualty and Surety Underwriters and 
Agents May Meet at Louisville 
in October 


An event which will be of great importance to 
casualty and surety circles is the proposed joint 
convention of officials and agents of companies 
this fall. Plans are under way for a meeting of 
the International Association of Casualty and 
Surety Underwriters and the National Associa- 
tion of Casualty and Surety Agents in the same 
city and on the same date. According to ar- 
rangements as they now stand, each organiza- 
tion will hold its regular convention during the 
first two days, and on the third a joint open 
meeting will be held, concluding with a banquet 
that evening. It is likely that the conventions 
will be held at Louisville during the first week 
in October. Committees of both organizations 
will work together in an effort to make the 
meetings among the most notable in the his- 
tory of casualty and surety underwriting. 














American Assurance, Philadelphia 


At a meeting of the stockholders of the Amer- 
ican Assurance of Philadelphia the capital stock 
was reduced from $350,000 to $300,000 by a vote 
of 25,229 in favor of this action out of 35,000 
shares outstanding. The American Corporation 
has paid the note for $23,427 which was given 
to the American Assurance and which was not 
allowed as an asset in the recent examination 
of the company. By this payment the American 
Assurance had a surplus as of December 31, 
1913, of approximately $25,000. The company’s 
premium income for the first three months of 
this year was as follows: January, $40,058; 
February, $43,819, and March, $45,266. 





—The home offices of the Continental Casualty and 
the Continental Assurance of Chicago, which have been 
located at 1208 Michigan avenue for several years, will 
move on May 1 to the top floor of the Karpen build- 
ing, at 910 Michigan avenue, where the companies will 
have over 4000 Square feet more space than at present. 
‘They now occupy four floors, but in the new location 
the entire office will be on one floor. 


THE SPECTATOR 
STATE COMPENSATION 


Appropriation Bill to Carry Out New 
York Law Signed 





DRAFT NEW BILL FOR PENNSYLVANIA 





Commissioner Hardison of Massachusetts Submits 
Statistics to Governor—Other Compensation 
News 
Governor Glynn has signed Assemblyman 
Macdonald’s bill appropriating $350,000 for car- 
rying out the provisions of the workmen’s com- 
pensation law, passed at the recent session of 

the New York Legislature. 

It seems to be the consensus of opinion 
among the fire and life offices that the legisla- 
ture of this State did not indulge in any drastic 
hostile legislation during the recent session. 
The amendments to the workmen’s compensa- 
tion laws appear to have tightened the screws 
somewhat and cleared away some questions pre- 
viously left open. The plan for State insurance 
of workmen’s risks is not regarded as dangerous. 

A ruling has been handed down by the Michi- 
gan Supreme Court in the case of Mrs. Lydia 
Raynor of Grand Rapids against the Slight Fur- 
niture Company, holding that an injury in a 
factory after actual working hours was, under 
the meaning of the workmen’s compensation 
law, ‘‘in the course of his employment.’’ The 
woman’s husband collided with another man 
while running to punch a time clock and re- 
ceived injuries from which he died. Payment 
was refused on the ground that at the time of 
the accident he was not in the performance of 
his duties. 

The New York Workmens Compensation Com- 
mission has appointed Joseph H. Woodward, Au- 
ditor of the State Insurance Department, chief 
actuary of the commission, at a salary of $6000 
a year. Mr. Woodward was formerly actuary of 
the Connecticut Insurance Department and 
joined the New York Department in 1908. The 
commission is temporarily located in the Wash- 
ington Life building, at 141 Broadway, New 
York. Mr. Woodward and Miles M. Dawson will 
prepare a schedule of premium rates by June 
1. Mr. Dawson is now engaged in drawing up a 
plan of organization. 

Barbee & Castleman of Louisville have pre- 
pared a comprehensive synopsis of the new 
workmen’s compensation law, which becomes 
effective in Kentucky on January 1, 1915. 


MASSACHUSETTS COMPENSATION 


Governor Walsh has held several conferences 
with the representatives of the liability com- 
panies doing workmen’s compensation in Mas- 
sachusetts. The conferences were called to dis- 
cuss the question primarily whether or not the 
increased benefits proposed in the Governor’s in- 
augural, and now before the legislature in bills 
amending the present law, would cause the 
companies to charge the employers higher rates. 
Governor Walsh said at the first conference that 
he had no desire to increase the burden of the 
employer, but that he believed the companies 
could return sixty per cent in benefits to the in- 
jured employee without increasing the rate and 
outside of the question of factory inspection. 
The Workmens Compensation Bureau of the 
Massachusetts Insurance Department has pre- 
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Casualty, Surety, Ete. 


pared a comparative table on the business from 
July 1, 1912, to December 31, 1913, showing that 
the payroll corresponding to earned premiums 
for that period was $495,992,243, and that 
the premiums actually earned were $5,362,078, 
whereas on current rates the premiums earned 
would amount to only $3,836,102. Losses in- 
curred are shown as follows: 


Under With Proposed 
Present Additional 





Act. Benefits. 

Death and dismemb’t.. $545,459 $928,233 
Weekly indemnity .... 798,847 987,161 
Medical services ..... . 876,318 395,133 
$1,720,624 $2,310,527 


Under the presént act at the old rates the 
ratio of losses to earned premiums was thirty- 
two per cent, while at current rates the ratio 
is forty-five per cent, and at current rates, with 
the proposed additional benefits, the ratio fig- 
ures sixty per cent. 


PROPOSE NEW BILL FOR PENNSYLVANIA 


A tentative draft of a workmen’s compensa- 
tion bill has been prepared by the Industrial 
Accident Commission of Pennsylvania, to be of- 
fered at the 1915 session of the legislature of 
that State. The commission in submitting the 
act says, in part: 


In 1911 the Pennsylvania House of Representatives 
passed a workmen’s compensation bill of the latter 
type, which closely resembled the successful New Jer- 
sey law of the same year. This bill failed to pass the 
Senate. In 1913 this commission recommended a bill 
of the same kind, carefully drafted, which had been 
given wide publicity in tentative form during the year 
1912, and had been subjected to searching criticism 
and patient revision. The House of Representatives 
promptly passed the bill, but, after being held in_com- 
mittee of the Senate for several months, it was finally 
amended in such manner _as to make it wholly mean- 
ingore and ineffective. The House of Representatives 
refused to agree to these Senate amendments, and the 
bill died in conference committee. ; 

The following workmen’s compensation act is now 
published .by the commission in almost exactly the 
same form as that in which it passed the House of 
Representatives of 19138, for the reason that con- 
tinued study of the operation of existing laws of other 
States only serves to confirm our unanimous belief 
that this act represents the nearest agen to justice 
to both employer and employee that has yet been sug- 
gested. And this belief is strengthened by the fact 
that the act has had the ardent support of every asso- 
ciation of workmen that has considered it, as well as 
the support of most of the employers whose views we 
have learned. So far as we can discover it has been 
opposed chiefly by a small group of employers who, 
under our present laws, are exempt from the re- 
sponsibility of the average Pennsylvania employer and 
are almost never required to pay any compensation to 
their injured workmen, however negligent their fore- 
men and superintendents may be. It is incredible that 
such employers can continue to obstruct in Pennsyl- 
vania the adoption of a measure of justice that is now 
found almost everywhere in the civilized world. 


TEXAS EMPLOYERS INSURANCE 
ASSOCIATION 


As a result of a conference held here by the 
members of the board of directors of the Texas 
Employers Insurance Association with the Gov- 
ernor and the Commissioner of Insurance and 
Banking, another effort will be made to obtain 
a specific ruling from the Attorney General’s 
department defining the powers of the Commis- 
s »ner of Insurance and Banking to control the 
rates to be applied by the companies writing lia- 
bility insurance. This association, which is a 
creature of the employers liability act, takes 
the position that the law does not vest the 
Commissioner with the power to revise the rates 
or to promulgate them, but only to approve the 
rates after they have been agreed upon. Pend- 
ing a decision on this point, the association 
wants the Commissioner to put in effect, after 
April 15, permanent rates, as the temporary 
rates put in effect on January 15 expire on 
April 15. It appears that the association has 
been unable to do business under the temporary 
rates, which they claim are too low. 
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SERVICE BUREAU 


Meeting to be Held to Consider Future 
of This Organization 


The future of the Service Bureau of the De- 
troit Conference will be discussed at a meeting, 
proposed for some time this month, when it is 
hoped that a working basis can be decided upon. 
The bureau has failed to receive the support 
expected at the time of its organization. The 
plan on foot is for the Detroit Conference, the 
Mutual Union and the American Association of 
Accident Underwriters to carry the bureau along 
the lines upon which it is now operating. In 
the event this plan is not carried out, the sug- 
gestion has been made that some of the larger 
stock companies assume the expenses and oper- 
ate it as their own bureau. Manager F. L. 
Sward holds a contract for his services, which 
expires January 1, 1915. , 


Bankers Guaranty and Casualty Goes Out 


Officials of the Bankers Guaranty and Casu- 
alty of Cleveland, Ohio, decided last week to 
dissolve the concern, and on application to the 
court Russell K. Pelton was appointed receiver. 
Assets were reported of $72,140, with no un- 
secured liabilities. The company was organized 
in 1911 to transact practically all lines of in- 
surance except life and fire, with an authorized 
capital of $500,000. About 3400 shares of a par 
value of $25 were disposed of, most of it at a 
premium running as high as $35 per share, and 
now it is estimated that stockholders will re- 
ceive about $21 per share. 

It will be remembered that the Bankers Guar- 
anty figured in the deal for the contract of the 
Pioneer Life of Kansas City, Mo., by the Uni- 
versal Life of Cleveland, but after the annual 
meeting of the Pioneer Life this year the deal 
was repudiated. 


Rules Against Beneficiary Policies 


Under a ruling by Commissioner Herman L. 
Ekern of the Wisconsin Insurance Department 
the issuance of beneficiary policies in that State 
violates the anti-discrimination law. He says, 
in part: 

A strict and technical construction of this subdi- 
vision may not prohibit the issuance of beneficiary in- 
surance under a separate policy; still, in my opinion, 
there is a violation of the spirit of the law. A bene- 
ficiary contract is so closely connected with and _ re- 
lated to the regular contract in which the insured of 
the beneficiary contract is the beneficiary as to prac 
tically result in but one contract. 

_ While our anti-discrimination statute prohibiting dis- 
tinction or discrimination in favor of individuals be- 
tween insurants of the same class is limited to life 
insurance, nevertheless I believe this to be a rule of 
the courts applied in construing and interpreting such 
contracts, and on this ground [ think the issuance of 
a beneficiary policy is objectionable. 


Chicago Casualty Underwriters Meet 


At the annual meeting of the Casualty Un- 
derwriters Association of Chicago held recent- 
ly at a luncheon at the Union League Club, 
the following officers were elected: President, 
George A. Gilbert; vice-president, George D. 
Webb; secretary and treasurer, H. H. Herbst. 
A resolution was adopted providing that the 
new universal analytic schedule be applied to 
all new risks in Illinois from April 1. The meet- 
ing was addressed by Prof. A. W. Whitney, the 
new manager of the Workmens Compensation 
Service Bureau; Carl M. Hansen, secretary of 
the Bureau, and Howard Tilson, the new man- 
ager of the Chicago Bureau. 
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Universal Mutual Insurance Company 

The Universal Mutual Insurance Company of 
Rochester has been organized to operate under 
the new law in New York State, permitting mu- 
tual companies to write workmen’s compensa- 
tion insurance. The company was promoted by 
Geneva concerns employing 2500 men, but it is 
expected to receive a large support from 
Rochester, where the home office will be located. 
William A. Cross was the chief organizer. The 
directors elected so far are: James Delman, 
James Rose, William A. Cross and William J. 
Hunt of Geneva. 


Mississippi Legislation 

JACKSON, April 13.—Insurance legislation 
good and bad, fared alike at the hands of the 
Legislature of Mississippi, which has adjourned. 
Several bills of drastic characters were killed 
after stubborn fights, while three measures, 
which had the endorsement of the Insurance 
Commissioner, suffered a like fate. The latter 
three, all introduced by W. E. Mallett, a mem- 
ber of the House, who has been a solicitor at 
Jackson for a number of years for the New York 
Life of New York, defined embezzlement by 
agents, forbid policy twisting and established a 
reciprocal status between Mississippi agents and 
those of other States. The bill went through 
the lower branch of the Assembly without seri- 
ous opposition, but encountered a snag in the 
Senate Committee. The most serious contest of 
the session centered about the Brown compul- 
sory investment bill. This proposed act would 
have compelled life insurance companies to in- 
vest in Mississippi State, county and municipal 
securities seventy per cent of the reserve they 
obtained on Mississippi business, the securities 
to be deposited with the State Treasurer. After 
a spirited debate in the House the substitute 
was indefinitely postponed—seventy-seven to 
twenty-five. The Rushing bill, to exempt in- 
surance companies from taxation on their cap- 
ital stock when loaned at six per cent, was 
killed in committee. Several other insurance 
statutes of a more or less important nature were 
proposed, but none of them got through. 


Casualty Notes 
According to The London Financial News, the 
Ocean Accident of London is planning to write avia- 
tion risks, and will soon be in a position to quote 
rates. 

-——An experienced casualty man desires to make con- 
nection with a New York brokerage house or metro- 
politan department of company. Further particulars 
appear in another column of this issue of THe Sprc- 
TATOR, 

—The Massachusetts Accident of Boston paid 5802 
claims during 1913. Of this number 4962 were paid 
within one day from receipt of proofs. During Jan- 


uary last the company paid 575 claims. 


—The Commercial Life and Casualty of Savannah, 
Ga., announces the appointment of H. Finley Tucker 
& Brother of Palatka, Fla., as general agents for 
Florida, and Culbreth & Blalock of Valdosta, Ga., as 
general agents for Southwest Georgia. 


—Arthur E. Gates has been appointed manager of 
the liability department of the Boston office of the 
Travelers of Hartford, succeeding Howard L. Her- 
rington, who has been promoted. Jesse W. Randall 
has been made assistant manager of that department. 


—C. W. Dingman, formerly with the Guarantee 
Fund of Omaha, has taken charge of the northern 
territory of Kansas for the Merchants Life of Bur- 
lington, Ta.; Frank Horton of Des Moines has been 
selected for the Iowa territory, and S. W. Meyerfeld 
‘ Chicago has contracted for California. 


—The office of superintendent of agents has been 
created in the United States branch of the Zurich 
General Accident and Liability of Zurich, Switzerland, 
with John A. Diemand in charge. He was formerly 
superintendent of the claim department and has had 
a wide experience in the casualty field. Arthur H. 
Brown, superintendent of the claim department of the 
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Massachusetts Bonding and Insurance Company of 
Boston, has been made superintendent of the Zurich’s 
claim department to succeed Mr. Diemand. George H, 
Morris has been made superintendent of underwriting 
of the Zurich. 


—tThe liability department of the A&tna Life of 
Hartford has notified general agents and branch-office 
managers that the company is prepared to handle 
group, accident and health insurance, as well as group 
life business. The company prefers, it is stated in a 
letter, not to quote on health insurance unless acej- 
dent insurance is also desired providing at least an 
equal amount of weekly indemnity. 


—The Business Mens Accident Association of Kan- 
sas City received 1734 applications during March, as 
compared with 1147 in the same month last year. For 
the first quarter of 1914 the association received 5334 
applications, while for the same period in 1913 the 
number was 3271. Claims paid in March amounted to 
$15,543, bringing the total for the first quarter to 
$45,998, an average of over $605 for every working 
day of the first three months. 


—Floyd N. Dull and William Sutehall have been ap. 
pointed assistant managers of the liability and work. 
men’s compensation department of the New York office 
of the Travelers of Hartford, under Howard L. Her- 
rington, the new manager. David Meiklejohn, now 
assistant manager, will continue in that capacity. Mr. 
Dull has had an extended experience under the work- 
men’s compensation law in Michigan, and Mr. Sute- 
hall, under similar conditions in Massachusetts, Michi- 
gan, Minnesota and Connecticut. 


—The firm of Huegel & Clark of Newark, composed 
of J. William Huegel and Alfred S. Clark, have en- 
tered the real estate and insurance business in that 
city, with offices in the Essex building. They repre. 
sent the United States Casualty and Guarantee of 
Baltimore, the Union Plate Glass Commercial Casualty 
of Newark, Sun Insurance Office of London, and 
others. Mr. Clark was for ten years with the Fire- 
mens of Newark, and Mr. Iluegel was a former mem: 
ber of the New Jersey Legislature. 


~-Horace B. Meininger, secretary and general man- 
ager of the German Commercial Accident of Philadel- 
phia, which was recently reinsured in the Pacific Mu- 
tual Life of Los Angeles, has not definitely decided 
upon his future plans. If he does not become asso- 
ciated in an official capacity with another company he 
will enter the insurance brokerage business. Mr. 
Meininger organized the German Commercial Accident 
and was also secretary and general manager of its 
predecessor, the Commercial Mutual Accident. 


Important Insurance Publications for Sale 


The Spectator Company invites inquiries from those 
interested in maintaining a complete insurance library 
regarding sets of various important works which it 1s 
able to supply. At present there can be furnished 
complete sets of the following highly valuable publica- 
tions: 


Journal of the Institute of Actuaries. 

New York Insurance Department Report-—Life. 
New York Insurance Department Report-—Fire., 
Massachusetts Insurance Department Report—Life. 
Massachusetts Insurance Department Report—Fire. 
Insurance Year Book. ; 
Tne flandy Guide to Premium Rates, Applications 

and Policies. 


The difficulty of obtaining unbroken sets of these 
works increases each year, and their cost is steadily 
rising. Therefore, parties desiring to possess them 
should take prompt advantage of this opportunity. In 
addition to the complete sets mentioned, there can be 
supplied various slightly incomplete sets of the same 
works. Prices and full particulars will be furnished 
on addressing The Spectator Company, 135 William 
street, New York. 


Calculating Machines at a Bargain 

Two calculating machines of standard make may 
be purchased at less than the cost of manufacture. 
These machines will add, multiply, divide and sub- 
tract, one having sixteen figures in product and the 
other twelve figures. They are in excellent working 
condition, and responsible individuals or corporations 
may order on one week’s trial. 

Full particulars sent on application. 

Address, “S. D. K.,” care of THE SPECTATOR, P. 0. 
Box 1117, New York city. 
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